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R 30123 1Z MAY 75 
FM AMEMBASSY CARACAS 
TO SECSTATE WASHDC 8898 

UNCLAS CARACAS 5547 

E.O. 11652: N/A 
TAGS: EFIN ENRG VE 
SUBJ: 1976 BUDGET 

1. FINANCE MINISTER HECTOR HURTADO, IN RESPONSE TO 
QUESTIONS BY THE PRESS MAY 27, SAID THAT 1976 BUDGET WOULD 
BE LESS THAN BS 40 BILLION BUDGET FOR 1975 DUE TO 

DECREASED OIL PRODUCTION. HE ESTIMATED THAT PRODUCTION WOULD 
FALL TO BETWEEN 2 AND 2.2 MILLION BARRELS PER DAY. HURTADO 
SAID THIS PROJECTION DID NOT ANTICIPATE ANY CHANGE IN THE 
PRICE OF OIL BUT OBVIOUSLY DID NOT (REPEAT NOT) RULE OUT 
THIS POSSIBILITY. HE NOTED THAT THE PRESIDENT IS ESPECIALLY 
SATISFIED THAT WITHIN THE FIRST TWO YEARS OF HIS 
ADMINISTRATION THE PRODUCTION OF OIL WILL HAVE DECREASED FROM 
3.2 MILLION B/D TO 2.2 MILLION B/D. 

2. HURTADO SAID THAT HE DOES NOT BELIEVE THAT THE 
INCREASED TARIFF ON OIL BY THE UNITED STATES WILL 
AFFECT THE AMOUNT OF VENEZUELAN OIL CONSUMED IN THAT 
COUNTRY. HE SAID THE INCREASE IN TARIFF BY THE UNITED 
STATES IS A DOMESTIC MATTER WHICH WILL AFFECT THE 

U.U. CONSUMER. 
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